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WHAT EQUIPMENT IS ELIGIBLE? 
 
A Refundable Tax Offset (RTO) will apply to 
eligible “no-till” machinery purchases that meet 
the following criteria. 
 
1. The machinery must be an eligible no-till 

seeder and can be any of the following: 

 Tine machines fitted with minimum 
tillage points designed to achieve 
minimum soil disturbance and less than 
full cut-out.  

 Minimum tillage points designed to 
achieve minimum soil disturbance and 
less than full cut-out include narrow 
points, knife points or inverted 'T' points. 

 Disk openers with a single, double or 
triple disc arrangement. 

 Disc/tine or disc/blade hybrid machine. 
 

2. The seeder must be new, i.e. not previously 
used by anyone. 
 

3. The entity buying the seeder must use it in a 
primary production business. 

HOW MUCH DO YOU GET BACK? 
 
The RTO will amount to 15% of the cost of the 
new seeder. For Example if the seeder costs 
$100,000 (ex GST) then the taxpayer will receive 
a $15,000 refundable offset. 
 
The advantage of the offset being refundable is 
that if the taxpayer makes a loss in the year of 
purchase and has no tax to pay, they will receive 
a $15,000 tax refund cheque. 
 

 
 
TIMING 
 
The eligible “no-till” machinery must be first 
used, or installed ready for use, from the 1st July 
2012 to the 30 June 2014. i.e. the 2012-13 and 
2013-14 income tax years. 
 
New Changes! When first introduced, this rebate 
was available until 30 June 2015, but as part of 
the repeal of the “mining tax”, the scheme will 
now end on 30 June 2014. 
 

If you purchase minimum-till or no-till 
equipment, you could be eligible for thousands 
of dollars back from the Government via the 
“Conservation Tillage Refundable Tax Offset”  – 
but you’ll need to be quick!! 
 
 In October 2013, the Government unveiled its 
plans to repeal the Carbon Tax.  As the 
conservation tillage tax offset was part of the 
Carbon Tax regime, the Government has 
announced that it plans to discontinue the 
scheme as at the 1st July. 
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Disclaimer – Information provided in this fact sheet has been 
sourced from Australian Tax Office and is general in nature. In 
preparing this information BMO has not taken into account any 
particular person’s objectives, financial situation or needs.   
We recommend you obtain financial advice specific to your 

situation before making any financial decisions or investments. 

RESEARCH PARTICIPATION CERTIFICATE  
The entity claiming the offset must have been 
issued with a 'Research Participation Certificate' 
for the income year in which they claim the 
conservation tillage tax offset. To get this 
certificate a “conservation tillage survey” has to 
be completed in the year of purchase.  Entities 
completing the survey may agree to be 
approached regarding additional research 
activities at a later time under the Carbon 
Farming Futures program. However, a claim for 
the conservation tillage offset is not conditional 
on the entity agreeing to be involved in any 
additional research activities. The survey is 
expected to seek information about matters such 
as the entity's use of the eligible non-till seeder 
and associated benefits, their current farming 
system and management practices, as well as 
information around soil condition and soil 
management. 
 
 
DOES IT AFFECT DEPRECIATION CLAIMS?  
 
Depreciation can still be claimed on the new 
seeder in the normal way. For a small business 
entity this means that they would have a tax 
deductible depreciation claim of $15,000 in the 
year of purchase with a 30% deduction in the 
next financial year. 
 
NEED FINANCE? 
If you have sought advice and your business is in a 
position to purchase no-till equipment, and you’re 
exploring your finance options, why not contact BMO 
Lending Services? 
 
Whether it’s equipment loans, rural lending, home 
loans, or car loans, BMO Lending Services can help 
you source the right finance package to suit your 
needs. BMO Finance Manager Paul Logan has over 30 
years experience in banking and agribusiness, so give 
him a call to find out more.  

SO HOW DOES IT WORK?  
 
Example Illustrating how the Conservation Tillage 
Offset  works (from the Clean Energy Bill 2011): 
 
Fred carries on a business of primary production. 
On 10 July 2012, Fred goes into his local farm 
equipment and supplies store and buys a new 
tine machine fitted with narrow points. It costs 
$100,000. 
 
On 10 August 2012, the tine machine with narrow 
points is delivered to Fred's property and is ready 
to be hooked up to Fred's tractor (at that point 
the asset is installed ready for use). 
 
After completing the research survey, Fred is 
issued a Research Participation Certificate by the 
Agriculture Secretary for the 2012-13 income 
year. 
 
Fred owns the asset and therefore 'holds' the 
asset according to section 40-40 of the ITAA 
1997. 
 
Fred will be entitled to the conservation tillage 
offset for the 2012-13 income year. Fred is 
entitled to claim a $15,000 refundable tax offset 
as part of his 2012-13 tax return. 
 
For the 2012-13 income year Fred's tax bill is $10,000 
(he has no other outstanding tax liabilities). However, 
the $15,000 refundable tax offset will mean that 
Fred's tax payable is reduced to zero and he is entitled 
to a refund of $5,000. 
 
Need more info? 
Give us a call and we will help you find out if you are 
eligible to receive this incentive. 

FACTSHEET 
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